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TRENDS IN FOREIGN ACQUISITIONS AND GREENFIELD INVESTMENTS IN THE EU

In Europe M&A activity had a strong recovery
in 2021Q3, on pace to approach or surpass its
pre-COVID level. 2021Q3 records 40.7% more
foreign' deals and 24% more greenfield
projects investments compared to the same
quarter last year. Greenfield projects instead are
still lagging behind (-44% with respect to 2019Q3).

The recoveryin foreign deal-making is mainly
due to the increased activity from North
American (+67% compared to 2020Q3) and UK
investors (+349%).

ICT continues to be on the lead, attracting
30.5%of all foreigndeals, and increases by 29.4%
compared to pre-COVID levels (2021Q3 vs
2019Q3). Manufacturing, the second sectorby
share of foreign deals (27%), is finally
bouncing back with +89.6% with respect to
2020Q3.

This note presents the latest trends in the
investment behavior of multinational
enterprises focusing on foreign (non-EU)
investors. It looks at merger and acquisition
deals and other equity investments of at least
10% of capital of the target company in the EU,
as well as at greenfield investments.’

1. Trends in FDI deals in Europe

The COVID crisis affected European inward FDI deals
heavily, reaching the lowest bound during the summer
2020. Since then, M&A deals slowly recovered, and
took steam in the last two quarters on pace to

! For the sake of brevity, we will use the term foreign to indicate
non-EU investments in EU.

2 |n the text, we will use the term deals or M&A when referring to
acquisitions of equity stakes of at least 10% of the capital of the

In 2021Q3 announced foreign greenfield
projects are expected to bring additional
€10.7bn and 34,000 jobs to the EU.

With 20% of all foreign greenfield projects, ICT
attracted the second highest number of
projects 2021Q3 (after wholesale and retail)
and shows the biggest increase in project
numbers (+969%) compared to 2020Q3, but -46%
to 2019Q3.

Transport and storage, accounting for 11%
of foreign projects, shows the second biggest
increase in number of projects with a 67%
increase on 2020Q3, yet still 15% below the
level in 2019Q3.

In2021Q3, manufacturing accounted for 13%
of greenfield projects, and experienced an
increase of 16% in the number of projects
compared to the same quarter in 2020.

approach or surpass their pre-COVID level in
2021Q3 when the number of foreign deals has been
6.6% higher than those observedin the same period of
2019. On a gquarter-on-quarter basis® the number of
foreign deals was 12.4% higher than those observed
in 2021Q2, and 40.7% more than in the period July-
September 2020.

Accommodative fiscal-monetary policy, a faster-than-
expected recovery from the pandemic, and
exceptionally strong capital markets?, have driven
M&As in Europe. The new €750bn Next Generation EU
plan is also providing a supportive policy milieu for deal
making in the EU.

target company, while we will use the term greenfield projects to
indicate greenfield investments.

3 Comparison with the previous quarter of the same year.

4 Euro STOXX 50 index had a return of 16.3% in the first half of
2021.
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Even if the latest data (especially September deal
count) are preliminary and should be taken with
caution, they do show a light at the end of the tunnel
Still, the recorded value of foreign inward investments
is far from the pre-COVID levels, with an aggregate
observed value rounding €36.5bn down from the
€59bn of 2019Q3 and an average value per deal
(€286ml in 2021Q3) 65% lower than recorded in
2019Q3 (€438ml).

Deal count within EU countries is also recovering in
2021Q3 but at a slower pace. Intra-EU deals are still
119% below their pre-COVID level of 2019Q3, but the
year-on-year comparison® shows a continuous positive
trend, +7.9%, when comparing 2021Q3 with 2020Q3.

Figure 1. Foreign and intra-EU27 FDI deals in Europe,
monthly trends and average values.
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Source: JRC calculations on Bureau van Dijk data extracted on the
08/10/2021. Monthly trends (3 months moving average) on the
total number of deals (right axis) and average value per deal (left
axis).

The surge in foreigndeals during the last quarter
is mainly related to the activity carried out by
North American and UK investors.

As usual, the US and Canada are the top investors
totalling 38% of all foreign deals in 2021Q3
(Fig.2), with a +19% increase on a quarter-on-quarter

5 Comparison with the same quarter of the previous year.
b Lead concentrateis used in water treatment and in fuel cell and
solar applications

basis and a +67% on a year-on-year basis. 2021Q3
signs a +4.8% with respect to the pre-COVID period
2019Q3. This evidence reinforces the stance that pre-
COVID levels are back on track.

Top transactions

Among the largest transactions, stands out the binding
agreement signed in September by the Australian
mining firm Sandfire Resources, to acquire the Minas
De Aguas Tefiidas (MATSA) copper mining complex,
based in Spain, for about €1.6bn. MATSA's activity
includes the exploitation and treatment of copper, znc
and lead concentrate®. Sandfire, thanks to the
acquisition of MATSA, will become a first quartile
copper producer on a global scale.

Still in Spain, the Canadian energy company Northland
Power has acquired a wind and solar portfolio from
Helia Renovables, a fund sponsored by Plenium
Partners and Bankinter, for an overall price of about
€1.06bn. The renewable portfolio has 551MW of
combined net capacity. The onshore wind assets have
435MW of combined capacity and the solar PV projects
have 66MW, while the total capacity of the
concentrated solar projects comes to 50MW. With the
deal’'s completion, Northland Power claims to be a top
ten renewable power operator in Spain.

In July, the United Arab Emirates company DP World, a
provider of worldwide smart end-to-end supply chain
logistics, entered into a definitive agreement to acquire
the Dutch company Syncreon NewCo B.V. for an
enterprise value of €1.02bn. Syncreon is specialised in
warehousing and distribution for e-commerce and
automotive.

Among the top deals from the US is the announced
acquisition of the group E&I Engineering for
approximately €1.7bn” by the US Vertiv Holdings
Company, a global provider of critical digital
infrastructure. The Ireland-based E&l is a leading
provider of electrical switchgear and power distribution
systems with annual sales of approximately €390ml
(2021 estimated) and 2,100 employees.

In July, a group headed by Canadian pension fund
Ontario Municipal Employees Retirement System and
Goldman  Sachs  Group Inc’s infrastructure
arm announced the acquisition of the German Amedes

Holding GmbH, a provider of medical-diagnostic
services including COVID tests. Amedes offers

7 Exchange rate: USD-EUR 0.848 (average 2021-Q3).



https://www.mining-technology.com/news/sandfire-deal-spanish-copper/
https://www.mining-technology.com/news/sandfire-deal-spanish-copper/
https://www.power-technology.com/news/northland-power-portfolio-spain/
https://www.syncreon.com/story-post/syncreon-announces-acquisition-by-dp-world/
https://www.vertiv.com/en-emea/about/news-and-insights/news-releases/vertiv-to-acquire-the-ei-engineering-group/
https://www.wsj.com/articles/goldman-sachs-ontario-pension-fund-close-to-deal-to-buy-covid-19-test-provider-11627642438
https://www.wsj.com/articles/goldman-sachs-ontario-pension-fund-close-to-deal-to-buy-covid-19-test-provider-11627642438
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diagnostic services and PCR tests in Germany and
Belgium. The business is valued around €1.6bnand the
deal is expected to be closed by the end of this year.

Figure 2. Number of FDI deals in Europe, monthly
trends by (ultimate) origin of the investor. Details for
top investors.
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Source: JRC calculations on Bureau van Dijk data extracted on the
08/10/2021. Trends are computed using a 3 months moving
average. Country grouping is explained in the section on data.

The UK is the second largest foreign investor in
EU with 25% of total foreign deals in 2021Q3,
strengthening the positive trend already shown
in the previous quarter, with a further increase of
+16.3% with respect to 2021Q2 (Fig. 2). On a year-on-
year basis, the increase totalled +34.2%.

Among the main deals, the announced acquisition of
Nordkalk Corporation by the UK based SigmaRoc PLC,
a quarried materials group, for a purchasing price of
about €470ml. the Finnish Nordkialk develops and
delivers limestone-based solutions for agricultural
productivity, cleaning of air and water and for several
industrial processes, such as steel and pulp & paper.

In 2021Q3 EFTA countries marked a slowdown in deal
making of about 8% compared to 2021Q2, while on a
year-on-year basis the increase is sizeable and equal
to 28.6%. Offshore financial centres and Developed
Asia (Japan, Korea, Singapore and Taiwan) countries

show stable trend, while China and HK, which account
for about 2% of all foreign deals, still lag behind the
deal count level in 2019Q3 (-68%) and even 2020Q3
(-38.5%).

Sectors

In 2021Q3 ICT continues to be in the lead,
attracting 30.5% of all foreign deals. Compared
to 2020Q3, ICT increased by 31%, overcoming
pre-COVID levels by 29.4% and remaining steadily
ahead of the manufacturing sector (Fig. 3).

Figure 3 Number of foreign FDI deals in Europe.
Monthly trends by sector of the target EU company.
Details for top sectors.
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Source: JRC calculations on Bureau van Dijk data extracted on the
08/10/2021. Trends are computed using a 3 months moving
average.

In 2021Q3 manufacturing attracted 27% of all
foreign deals, with the highest year-on-year
increase, equal to 89.6%. The speedup of foreign
deals in this sector during 2021Q3 has been almost
able to close the COVID gap as deal count in

manufacturing in 2021Q3 is only 3.4% lower than in
2019Q3.

The summer coincided with an acceleration of deal
making also in other sectors, particularly in



https://www.nordkalk.com/news/news/2021/08/acquisition-has-been-completed-nordkalk-becomes-part-of-sigmaroc/
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Professional, Scientific and Technical services (+84.5%
with respect to 2020Q3), Retail (+56.9%) and Finance
and Insurance (+9.1%).

Among the main deals, in July, ChargePoint Holdings,
Inc., a leading electric vehicle (EV) charging network
based inthe US, announced the acquisition of Has-tobe
gmbh, an e-mobility provider based in Austria with a
leading European charging software platform. The
total purchase price rounds €250ml. The motivation
for the transaction underlines that Europe is among
the fastest-growing markets for EV sales worldwide.
Founded in 2013, Has-to-be today has approximately
40,000 own networked ports and over 250,000
networked ports through open roaming agreements
and a strong European market share, especially in
Germany, Austria and Switzerland.

In August the Canadian Voyager Digital Ltd. signed an
agreement worth €67ml to take over Coinify. The
Danish company, involved in the use of virtual
currencies, offers individual currency trading, corporate
brokerage, and payment processing services.

Countries

The breakdown by target country of foreign deals in
the EU shows almost all countries experiencing an
increase in the number of deals in 2021Q3 both
with respect to the same quarter last year but, more
importantly, with respect to the same quarter in 2019
(Fig. 4). One notable exceptionis Sweden where deal
number didn’t take off in 2021Q3 but remained stable
with respect to 2021Q2. Once again figures suggest
that pre-COVID levels are reached almost everywhere
in the EU and in some cases even surpassed.

Looking at countries in more detail, in 2021Q3
Germany, with 18.3% of all foreign deals in EU, had a
45 6% increase in deal count as compared to the same
quarter last year, remaining only 4.6% below its level
in 2019Q3.

Italy and France, where, in spite of the increase in
foreign deal making, pre-COVID levels are not reached
yet, share a similar situation. Spain and the
Netherlands, instead, with respectively 14.3% and
9.1% of total foreign deals, overtook the 2019Q3 level
with a +169% for Spain and +11% for the Netherlands.

Denmark, Belgium leapfrogged their pre-COVID levels
almost doubling the number of foreign deals in
2021Q3 as compared with 2019Q3.

One of the largest deals in 2021Q3 has been recorded
in Denmark. China International Marine Containers Ltd,
a global leader in logistics and energy equipment,
announced its intention to acquire Maersk Container
Industry (MCI) from A.P. Moller — Maersk for about
€840ml (Enterprise Value). MCl is headquartered and
has R&D and test engineering facilities in Denmark and
produces reefer containers and Star Cool refrigeration
units in Qingdao, China. It also has a global network of
over 400 service providers and 2,300 employees.

Figure 4 Number of foreign deals by top target

country. Sum and percentage change over the period
2021Q3 vs 2019Q3 and 2020Q3.
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2. Trends in greenfield projects in Europe

Foreign greenfield projects observed in the third
quarter of 2021 show an increase in number of
foreign projects (+249%), compared to 2020Q3
when COVID related measures were imposed in many
EU countries (Fig. 5, grey line). However, they remain
below the levels of 2019Q3 (-449%). The strongest
month of 2021Q3 was July, with a +55% increase in
the number of foreign projects compared to the same



https://has-to-be.com/en/general/chargepoint-announces-agreement-to-acquire-has-to-be/
https://has-to-be.com/en/general/chargepoint-announces-agreement-to-acquire-has-to-be/
https://www.coinify.com/news/voyager-digital-acquires-coinify/
https://www.maersk.com/news/articles/2021/09/28/divest-maersk-container-manufacturer-to-cimc
https://www.maersk.com/news/articles/2021/09/28/divest-maersk-container-manufacturer-to-cimc
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month in 2020 (yet -38% compared to July 2019).
Foreign projects are expected to bring during this
quarter €10.7bn and 34,000 jobs to Europe. These
figures represent -31% and -33% less, respectively,
than in the same three pre-pandemic months in 20189,
however they also represent an increase to those
observed in July-September 2020.

Figure 5. Number and value of capital expenditure for
intra-EU and foreign greenfield projects in Europe.
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Source: JRC calculations on Bureau van Dijk data extracted on the
08/10/2021. Trends for the number of projects (right axis), and the
capital expenditure (left axis) are computed using a 3 month
moving average.

The increase in greenfield investments is not as
marked for intra-EU projects (Fig. 5, blue line). In
the third quarter of 2021, we observe 14% more
projects compared with 2020Q3, but -23%
compared with 2019Q3. As for the case of foreign
projects, July was also the strongest monthin terms of
number of projects. The newly announced 2021Q3
projects are worth €11bn (-18% compared with
2020Q3, and -2% with 2019Q3) and entail the
creation of almost 38,000 jobs (46% compared
with 2020Q3, and -3% with 2019Q3).

Again, ICT related projects are driving the increase of
greenfield projects in 2021Q3. The largest greenfield
project announced in 2021Q3 in terms of capital
expenditure relates to this field Google (US)
announced the expansion of its data centre in

Frankfurt, in addition to the opening of a sales

office in Berlin. The US online search engine
announced in August that it intends to invest €1bnin
10 years (between 2021 and 2030) in data centre
expansion, as well as in sourcing them through the use
of clean energies (solar, wind energy). The company
expects the Frankfurt data centre will be operational in
2022. Although without a specific opening date, Google
will also establish a new Berlin-Brandenburg Cloud
region, designed to provide services for Google Cloud
clients.

The investment trends are positive for almost all main
foreign greenfield investors in 2012Q3 (except China),
compared with 2020Q3. The US and Canada remain
the largest player, accounting for 39% of all
foreign greenfield projects in 2021Q3. Despite
this, in this quarter US firms announced virtually the
same amount of projects as compared with 2020Q3,
and remains far from the levels in 2019Q3 (-499%, Fig.
6).

Most of the projects announced by US firmsin 2021Q3
relate to |ICT, manufacturing and finance and
insurance. The US largest project corresponds to
Google’s €1bn investment reported before. The second
largest is the announcement by PepsiCo (US) that plans
to open a new food manufacturing plant in Poland. It
is expected the new plant will be fully constructed by
2025, and will potentially create a large amount of
employment opportunities regionally, with 450 new
jobs expected. Once completed, the 1 billion Polish
Zloty investment (approx. €220ml) will result in the
largest manufacturing plant of the US company in
Europe.

The number of projects originating from the UK
displays the highest increase in 2021Q3 when
compared to the previous year (+67%), with a
particularly large increase in August. UK originated
projects represented 22% of all foreign greenfield
projects in 2021Q3. Investment projects from EFTA,
OffshoreFinancial Centers (OFCs) and developed
Asian countries (mainly Japan, Korea) increased by
50%, 52% and 41% respectively compared to
202Q3.

Despite these positive figures compared with last year,
investment from the UK, EFTA and developed
Asia is still below pre-COVID levels of 2019Q3
(by -39%, -57% and -42%, respectively). Only the
number of projects from OFCs is higher in
2021Q3 thanin 2019Q3 (+14%).



https://www.reuters.com/article/alphabet-germany-idUSL8N2Q23RF
https://www.pepsico.com/news/press-release/pepsico-to-invest-over-1bn-pln-in-new-food-manufacturing-plant-in-poland
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Figure 6. Number of foreign greenfield projects by
origin of the investor. Trends for a selected set of
investors.
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Source: JRC calculations on Bureau van Dijk data extracted on the
08/10/2021. Trends are computed using a 3 month moving
average. US-CA datais re-scaled on the right axis.

The top deal from EFTA is in Power-to-X (PtX)
hydrogen manufacturing. H2 Energy (Switzerland)
plans to open a major green PtX hydrogen
manufacturing plant in Esbjerg (Denmark). The Swiss
renewable energy company purchased 11 hectares of
land near the Danish city in August 2021, where it
plans to build a plant to convert green electricity from
off-shore wind turbines into green hydrogen to be used
directly in trucks and other land modes of transport.
Once completed, it will be Europe’s largest facility of
this kind. It is expected that this project could be
completed as early as 2024, and that up to 300
permanent new jobs could be created locally.

The top deal from the UK was announced by Royal
Dutch Shell an Anglo-Dutch multinational oil and gas
company in September, regarding plans to open a
biofuels manufacturing plant in Rotterdam (The
Netherlands). Shell will transform their former Pernis
refinery in the Dutch city into one of Europe’s biggest
biofuel manufacturing sites producing sustainable

aviation fuel and renewable diesel made from waste.
It is expected production of biofuels will start in 2024.

Projects coming from China declined by almost
339% in 2021Q3 (as compared to the same quarter
in 2020), and by 63% compared to 2019Q3
levels. In 2021Q3 Chinese projects totalled only 5%

of all foreign projects in the EU, below the US, Canada,
the UK, EFTA, OFCs and developed Asia.

The largest two projects originating from China
in 2021Q3 relate to manufacturing of batteries and
battery components. In August, Capchem announced
plans to build a battery materials plant, destined to
produce lithium-ion battery electrolytes, in
Moerdijk (Netherlands). The Chinese company is
investing $232mlin a new facility, which will help meet
increased demand for vehicle battery materials in
Europe. It is planned that the construction of the new
site will be carried out in two phases, with the first one
taking 3 and half years (production activities expected
to start in the second half of 2024). Additionally, CATL,
the China's largest power battery manufacturer,
announced in September plans to open a battery
manufacturingplant in Erfurt (Germany). This will
be CATL first European production plant of lithium-
ion batteries, and responds to efforts by the company
to establish a local supply chain for European
consumers.

Sectors

In 2021Q3, wholesale groups 25% of all foreign
projects in the EU, however it displays the
smallest growth (+4%) compared to the same
quarter in 2020 (Fig. 7) out of all sector categories.
Wholesale number of projects are 35% below the level
in 2019Q3. Manufacturing, with 13% of all foreign
projects, shows a 16% increase in the number of
projects in Q3 (as compared with the same period one
year ago), but slowing down its growth as compared to
the previous quarters and far away (-57%) from the
number of projects in the pre-COVID pandemic
2019Q3.

ICT is the fastest growing sectorin 2021Q3 for
greenfield projects, with an increase of 96% in the
number of projects with respect to the same
quarter in 2020, and representing 20% of all foreign
projects in EU. Despite the rapid increases in 2021Q3
compared to 2020, ICT related projects are still 47%
below 2019 levels.



https://investindk.com/insights/major-green-hydrogen-power-to-x-facility-planned-in-esbjerg-denmark
https://www.shell.com/media/news-and-media-releases/2021/shell-to-build-one-of-europes-biggest-biofuels-facilities.html
https://www.shell.com/media/news-and-media-releases/2021/shell-to-build-one-of-europes-biggest-biofuels-facilities.html
https://www.yicaiglobal.com/news/capchem-technology-to-build-usd323-million-battery-material-plant-in-the-netherlands
https://www.argusmedia.com/en/news/2254714-chinas-catl-basf-to-partner-in-battery-cam
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Figure 7. Number of greenfield projects in EU. Monthly
trends by sector of the projects. Details for a selected
set of sectors.

Wholesale IcT
Manufacturing Professional, Scientif.
===Finance, Insurance Storage

120

100

NO. OF PROJECTS
[=2) o
S S

=~
o

;

20

Y.
‘i
)
j

o

1
2
3
a
5
6
7
8
9
1
2
3
a
5
6
7
8
9

2019m7
2019m8
2019m9
2019m10
2019m11
2019m12
2020
2020mz:
2020rr
2020
2020mr
2020rr
2020rr
2020
2020mr
2020m10
2020m11
2020m12
2021

Source: JRC calculations on Bureau van Dijk data extracted on the
08/10/2021. Number of projects per month are computed using
the 3 month moving average.

The top project in ICT in 2021Q3 corresponds to the
aforementioned Google data centre expansion plan in
Germany. In addition, several other companies
announced or competed projects relating to data
centre openings. In September, the digital
infrastructure company Egquinix (US) opened a new
data centre in Frankfurt (Germany). The expansion of
the data centres the company already operated in the
German city received a significant investment, with
$103ml (€87.34ml) spent on a new building. Still in
September, Interxion (US) opened a new data centre in
Ferrieres-en-Brie (France). NTT Ltd. (Japan) also
opened a new data centre in Amsterdam (Netherlands).
OpenText (Canada) announced in August plans to
expand its data centre in Netherlands, in order to offer
its customers improved flexibility and greater options
to store data in compliance with the EU data protection
regulations. Interxion also announced in August that it
plans to expand their data centre in Disseldorf
(Germany). In addition, the company |Drive (US)
opened a data centre in Dublin (Ireland) in September
2021, the first one located outside of the US.

In2021Q3 Transport and Storagerelated projects
also experienced significant growth compared to
the previous year (+67%), and represent 11% of al
projects. The second largest project announced in
2021Q3 in terms of capital expenditure is a
transportation and storage project involving the
opening of a new container terminal by DCT
Gdansk SA (Singapore) in the port of Gdansk
(Poland). In July, the Port of Gdansk Authority awarded
the lease of its new container terminal (known as
“Baltic Hub T3”, the largest in the Baltic Sea) to DCT
(which groups PSA International, the Polish
Development Fund and IFM Global Infrastructure
Fund). With an investment thought to be worth about
€450m|, the project will increase the port capacity by
1.5 million teu (twenty-foot equivalent unit) to 4.5
million teu, allowing it to compete with other big
European ports such as Hamburg and Rotterdam.
Construction works will start in 2022 and it is expected
the new terminal will be operational in mid-2024.

Countries

Most EU countries have experienced a recovery of
greenfield investments in the third quarter of 2021
after the 2020 slump and the slow beginning of the
year. The positive trends however have some notable
exceptions. Greenfield investment in 2021Q3 in
Germany, France and Italy did not improve compared
to 2020Q3 investment. In2021Q3, Germany received
15% of all foreign projects in the EU (second recipient
after Spain), but the number of deals was 6% lower
thanin 2020Q3 (Fig. 8). The number of deals in France
and Italy declined by -49% and -32%, respectively for
the same period.

In 2021Q3, Spain remains the top recipient of EU
foreign greenfield projects, collecting 17% of all
projects. In Q3 Spain has seen an increase in the
number of projects by almost 50% compared to the
same quarter in 2020. The highest increase in the
number of projects for 2021Q3 compared to the
previous year is however experienced by Ireland, with
an 86% increase. Ireland, with 12%, is placed third in
terms of highest number of projects received in
2021Q3. The third quarter of 2021 also marked a
strong rebound in the number of projects in Poland
(+72%), Sweden (+44%) and the Netherlands
(+309), compared to 2020Q3.

Despite the mostly positive trends in the third quarter
of 2021 compared to the previous year, all EU

countries are still behind the pre-COVID levels of



https://www.equinix.com/newsroom/press-releases/2021/09/digital-infrastructure-needs-and-efficiency-goals-supported-by-new-equinix-data-center-in-frankfurt
https://www.prnewswire.com/news-releases/interxion-a-digital-realty-company-expands-global-data-centre-platform-with-new-facility-in-the-east-of-paris-301368154.html
https://datacenter.hello.global.ntt/en/ntt-expands-its-data-center-footprint-20
https://www.iteuropa.com/news/opentext-expands-its-data-centre-netherlands
https://www.datacenterdynamics.com/en/news/interxion-leases-additional-12000-sqm-in-d%C3%BCsseldorf-for-data-center-expansion/
https://www.prnewswire.com/news-releases/idrive-compute-expands-edge-computing-service-to-ireland-301369212.html
https://container-mag.com/2021/07/27/dct-gdansk-wins-concession-for-new-gdansk-container-terminal/
https://container-mag.com/2021/07/27/dct-gdansk-wins-concession-for-new-gdansk-container-terminal/
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2019Q3. The shortfall in the number of projects
ranges between -4% for Italy to -68% in
Germany.

Figure 8. Number of foreign FDI greenfield projects by
destination country. Sum and percentage change over
the period 2021Q3 vs 2019Q3 and 2020Q3.
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The data

This note presents the latest trends in the investment behaviour of multinational enterprises. Raw data comes from Bureau van
Dijk (BvD) datasets Orbis-global, Zephyr and Orbis-CrossBorder. EU stands for EU27.

We show the number of deals or projects having as target an EU company, regardless of the nationality of the investor. We refer
to a foreign investor whenever the investor is ultimately controlled by a non-EU subject (either a company or an individual). When
the ultimate owner cannot be found, we rely on the location of the investor. We also report the observed values of the deals and
the projects (for the projects, the expected job creation is also available), bearing in mind that raw data on deal values are only
available for about 40% of the deals. If the amount of the deal is not disclosed, we do not perform any estimation of missing
values but discard the deal. The reluctance of companies in reporting the financial details of the deals motivates this lack of data.
For greenfield investments, instead, we always observe the capital invested and report accordingly.

We are aware that monthly/quarterly observations are probably not the best choice for these types of long-term investments: FDI
have to do with business strategies of companies, with the organization of global value chains and with the response of
multinational enterprises to economic challenges, so the reader is invited to consider the presented data as first and incomplete
projections. Our data sources are regularly updated, but a delay usually exists between the publication of a deal on the news and
its presence in the dataset. Notice also that the data provider updates old deals when new information becomes available, so data
extractions for the same time window but done in different points in time could lead to different figures.

Here, we name FD/ investments the deals having as target the purchase of a stake equal or higher than 10% in an EU company.
Our figures include observed Mergers and Acquisitions (M&A), i.e. all investments enabling the control of a company (ownership of
at least 50.01% of shares) and Minority-FDI, i.e. investment stakes from 10% to 50% of the shares of a company. Even though
not formally giving the absolute control of a company, Minority-FDI could grant relative majority when the remaining shareholding
is diluted (often the case for listed companies). We disregard intra-group restructuring.

Notice that FDI investments, as calculated by official statistics, are investments above 10% or voting rights or giving the control of
the acquired company. This should correspond to the type of deals monitored here. Our data, however, cannot be compared with
official FDI statistics (which measure stock/flows of money between the reporting country and its first counterpart, and include as
well other items, such as reverse investments, not observed here). We complete the deal transactions with the greenfield projects
considering all types of projects, from the construction of a new site, to the relocation of a foreign presence or the expansion of an
existing sites.

We consider completed and assumed completed deals and projects, but report them with their announced date. For latest deals,
we rely only on announcements, while rumours and postponed deals/projects are excluded. The data provider classifies as assumed
completed those deals/projects for which, after 2 years from the announcement, no additional information is available. In the period
2019-2020m5 we observe 1665 assumed completed deals, some of them announced in 2017 or even earlier. To correct for the
two-years gap (unreasonable in case of M&As and equity investments) we include the deals classified as assumed completed with
the date in which they were announced.

A special treatment is given to multideals, i.e. deals where there are multiple targets and/or multiple investors. For the period 2019-
2020m5 we observe 3968 multideals over a total of 9502 transactions in EU28. Overall, we disregard all the transactions with
multiple targets and multiple investors (about 70) as it is very difficult to devise a general rule to attribute the deal. For the
remaining, we consider the multideal as a sum of multiple transactions. This means that if an investor acquires two (unrelated)
companies, we record this as two transactions (whenever the value of the deal is available we split it in two). We apply this
classification rule also to greenfield investments in case of multi-purpose projects in which several sites are built and/or the projects
with multiple investors is announced.

Finally, the following conventions applies. The main Offshores by number of deals or greenfields are (in alphabetical order)
Bermuda, British Virgins Islands, Cayman Islands, Mauritius and the United Kingdom Channel Islands. For a list of Offshore Financial
Centres, see e.g. Commission Staff Working Document - Following up on the Commission Communication "Welcoming Foreign Direct
Investment while Protecting Essential Interests’ — SWD(2019) 108 final - 13 March 2019. Developed Asia includes: Japan, Korea,
Singapore and Taiwan; Gulf Cooperation Countries include: United Arab Emirates, Qatar, SaudiArabia, Kuwait, Oman, and Bahrain.
Other ME includes Israel and Lebanon. Chinese data include Hong Kong and Macao.
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